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Rating Definitions

Rating A combination of ratings per performance area where: Consequence
o Minimum 7 performance area rated A
o NoPerformance arearated C, DorE
These are three examples:
A The auditee has the level of maturity
A A AT AR |0 maintain s improvement process
OUTSTANDING without needing follow-up audit.
55 575 0 o 9 3 7 N R A
o Maximum 3 performance area rated C
o Mo performance area rated DorE
These are three examples:
B The auditee has the level of maturity
_ B I B | B | B I B | B | B | to maintain its improvement process
GOOD without needing follow-up audit.
5750 55 5 5 5 A T O A S
[T efe[sfefe[e]alef[e]eclelel]
o Maximum 2 performance areas rated D
o Mo performance area rated E
These are three examples: The auditee needs follow up on its
c progress. The auditee develops a
AN c [ c [ c [ c] | remedationplanwithinodays
ACCEPTAELE following the completion of the
AN o [ o [ s [e [c[cfc]o] audit
Lelelclclelclelelcfelc]olfo]
o Maximum 6 performance area rated E
b These are three examples: The auditee needs follow up on its
D D D progress. The auditee develops a
i diation plan within 60 days
INSUFFICIENT . .
_ = I z | = | z I = | = | 5 I = | 5 - following the completion of the
audit.

Immediate actions are required. The

ero Tolerance Protocol is to be
followed.

Zero Tolerance A Zero Tolerance issue was identi e Annex 5) BS
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Main Auditee Information @

Name of producer : Yiwu Yaxing Weaving Mill Co.,Itd

DBID number : 349105

Audit ID : 45799

Address : Xufeng Industry Area,Suxi town Yiwu

Province : Zhejiang Country : China
Management Representative : Li Ziyan

Contact person: Li Ziyan Sector : Non-Food
Industry Type : Textiles, clothing, leather Product group : Home textiles
Product Type : Towel and bath towel
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Audit Type : Full Audit

Business Social Compliance Initiative

Audit Details @

Audit Range : 4 Full Audit ] Follow-up Audit

Audit Scope : [ Main Auditee ] Main Auditee & Farms

Audit Environment : [ Industrial ] Agricultural

Audit Announcement : [ Fully-Announced [] Fully-Unannounced ] Semi-Announced
Random Unannounced Check (RUC) : No

Audit extent (if applicable) : none

Audit interferences or contingencies (if applicable) : none

Overall rating : Cc

Need of follow-up : Yes ‘ If YES, by : ‘ 21/04/2017

Rating per Performance Area (PA)

PA1 PA 2 PA 3 PA 4 PA 5 PA 6 PAT7 PA 8 PA 9 PA 10 PA 11 PA 12 PA 13

o AN = AN AN o AN AN EaE e eaw s Ew

Executive summary of audit report

Yiwu Yaxing Weaving Mill Co.,ltd was located at Xufeng Industry Area,Suxi town, Yiwu, Zhejiang, China. It was founded on March 29, 1999.

Business license registration address: Suxi Industrial Development Zone,Yiqu City.Auditee address with business license registered address to declare a
different name, the same address.

The business license is 330782000128180, and the organizing institution bar code is 71259177-7, valid from March 29, 1999 to March 28, 2064.

The factory owned one 5-storey office buildings, one 5-storey production building, The total area of structure was about 20000 S.Q. meters.

A total of 95 employees including 53 male employees and 42 female employees were currently working in the auditee, no child labor and young workers
worked in the auditee.

The main products manufactured by the auditee were towel, production capacity was about 3700000 articles per year.

Attendance records from April.1,2015 to the audit day were reviewed in this audit. All employees worked for 5 days a week from Monday to Friday in one shift.
Employees sometimes overtime 2 hours at nights and overtime 8 hours on Saturday during peak seasons. IC card attendance machine was used for recording
the working time and every employee should record attendances when they went in and out the facility. As per management and workers interviews, the
maximum overtime hours were 2 hours per day, 18 hours per week and 70 hours per month.

Payroll records from April 2015 to March 2016 were reviewed during the audit. All employees' wages were paid by hourly rate, the lowest wage was RMB1900
per month which was above legal minimum wage RMB1660. For overtime wages, 150% and 200% of regular wages were paid to employees for their overtime
hours on workdays and rest days respectively, no overtime was arranged on statutory holidays. Employees were paid by cash on 28th of each month.

The auditee provided retirement, unemployment, incident, medical and maternity insurances for 18 out of 95 employees.

Auditee main production of various kinds of towels, bath towel and other products, production processes including: weaving, cutting, sewing machine and
packaging.

The auditee provide free the dormitory but provide canteen for employees.

The performance areas needed improvement were PA1, PA3, PA5, PA6, PA7 and PA12.
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Ratings Summary @

Auditee's background information

Auditee's name : Yiwu Yaxing Weaving Mill Co.,Itd Legal status : Limited company
Local Name : e 2IEHERATE Year in which the auditee was founded : 1999
Address : Xufeng Industry Area,Suxi town Contact person (please select) : Li Ziyan
Province : Zhejiang Contact's Email : 2851286908@qq.com
City : Yiwu Auditee’s official language(s) for written Chinese
communications :
Region : North East Asia Other relevant languages for the None
auditee :
Country : China Website of auditee (if applicable) : None
GPS coordinates : None Total turnover (in Euros) : 10890000.00
Sector : Non-Food Of which exports % : 50.00
Industry : Textiles, clothing, leather Of which domestic market % : 50.00
If other, please specify : Production volume : 3700000 pices per year
Product Group : Home textiles Production cost calculation : Yes
If other, please specify : Lost time injury calculation cost : No
Product Type : Towel and bath towel
Auditee's employment structure at the time of the audit
Total number of workers : 95 Total number of workers in the production unit to be monitored (if applicable) : 95
MALE WORKERS FEMALE WORKERS
Permanent workers 53 42
Temporary workers 0 0
In management positions 4 5
Apprentices 0 0
On probation 0 0
With disabilities 0 0
Migrants (national citizens) 44 37
Migrants (foreign citizens) 0 0
Workers on the permanent payroll 53 42
Production based workers 49 37
With shifts at night 0 0
Unionised 0 0
Pregnant - 0
On maternity leave - 0
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Finding Report @

Performance Area 1 : Social Management System and Cascade Effect

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: D Deadline date:21/07/2016|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:
1.3 Based on satisfactory evidence, the main auditee partially respect this principle because the auditee partially elect their significant business
partners based on the BSCI Code of conduct and monitor their social performance. £FiHEMIEIE, WA B, EFARRNN.3, BRI EEZE@I
K EEFBSCIT NAEN TR R i H 1 & 4% . 1.4 Based on satisfactory evidence, the main auditee does not respects this principle because
the management does not discuss the workforce capacity with workers' representatives. ETF i EMIEE, WA RETARN.4, BNEEESRE
T ARSI 878

Remarks from Auditee:

Performance Area 2 : Workers Involvement and Protection

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

None

Remarks from Auditee:

Performance Area 3 : The rights of Freedom of Association and Collective Bargaining

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: B Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

3.1 Based on satisfactory evidence, the main auditee does not respect this principle because interviewed workers do not know who is BSCI of
management representative. E2FiHE LN, WA AREFTARRN3.1, ATATHEIEIBSCIHNERERRK,

Remarks from Auditee:

Performance Area 4 : No Discrimination

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date:

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:
None

Remarks from Auditee:

Performance Area 5 : Fair Remuneration

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date;|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:
5.5 Based on satisfactory evidence, the main auditee partially respects this principle because the auditee only provides the retirement insurance,
unemployment insurance, medical insurance and maternity insurance for 3 out of 17 employees. ZTiHEMIEE, SH AR ESEARRINS.5, EAN
SHBARN18L M T (11958 R T)XMH5FE. Kl Bir. £FRK,

Remarks from Auditee:
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Performance Area 6 : Decent Working Hours

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: D Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

6.2 Based on satisfactory evidence, the main auditee does not respects this principle because sampling employees, according to the attendance and
payroll records, In August 2015 to December month overtime is 82,64,70,74 and 78 hours respectively , beyond the laws and regulations to allow
maximum (up to 36 hours per month). & FiHERIEE, AT ARETARNG.2, #FE AT, RIFBZHINITE ABICKEMPIENER. 2015588 F
12 A W9 A hBERT 7] 53 51 2 82,64,70,74, 78/ i}, EBHEMAVIHI LR (B A &% 36/M) .

Remarks from Auditee:

Performance Area 7 : Occupational Health and Safety

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

7.1 Based on satisfactory evidence, the main auditee does not respect this principle because the main auditee the laws and regulations of production
safety law and environmental protection in the list no update. ZEFiHERMIETE, WA RAREFRRENT.1, RAKEZAREMREEINEALDIHERSE
PSRRI R Y AR A EH. 7.3 Based on limited evidence, the main audteee partially respects this principle because the risk assessment for
safe, health and hygienic working conditions were not taken into consideration the transmittable and non-transmittable diseases in the work
environment. £ FAREIENR, WA EFARRINT.3, B IFERS BRI TS T R4 R AL RHKEFF, 7.7 Based on satisfactory
evidence, the main auditee does not respect this principle becauseln the chemical storage area, no equipped with secondary containers and MSDS.
ETHEMIEE, B ARETARNT7.7, BNELZREFER, RE & ZREBJ/IMSDS, 7.9 Based on satisfactory evidence, the main auditee
does not respects this principle because no High Voltage warning signs are posted on switch board room. £ Fi#EEHE, ##H % RESFARR I
7.9, RARERBE KIS EHERE,

Remarks from Auditee:

Performance Area 8 : No Child Labour

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date;|

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

None

Remarks from Auditee:

Performance Area 9 : Special protection for young workers

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

None

Remarks from Auditee:

Performance Area 10 : No Precarious Employment

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

None

Remarks from Auditee:
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Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date:|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:
None

Remarks from Auditee:

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: B Deadline date]|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:

12.4 Based on limited evidence, the main auditee does not respect this principle because no evidence shows the hazardous waste is transferred to
qualified vendor. £ FiHEMIELIE, MEKRARETARN12.4, AR LRI RHEREFDEBL B TR ARLE,

Remarks from Auditee:

Full Audit [Audit Id - 45799] Audit Date: 20/04/2016 PA Score: A Deadline date|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:
None

Remarks from Auditee:
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PA12 | PA13 | Overall Rating

Audit Type Date Auditld | PA1 | PA2 | PA3 | PA4 | PA5 | PAG | PA7 | PA8 | PA9 | PA10 | PA11

anst | s | |0 I[P HAEAEEE - B B
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Producer Photos

7

[External photo(s) of the production unit(s)
Factory brand.JPG

3
Photo of the code of conduct on display IPhoto of the inside of the main production hall
lcoC code posted onsite.JPG levacuation passageway.JPG

[External photo(s) of the production unit(s)
IFactory gate.JPG

Photo of the dormitories (if applicable)
G

Photo of the inside of the main production hall
[Dormitory bathroom.JP G

[Evacuation plan.JP

IPhoto of the inside of the main production hall

[External photo(s) of the production unit(s) Photo of the dormitories (if applicable)
Exit indication.JPG

joffice and cantenn building.JPG [Dormitory channel.JPG

Photo of the inside of the main production hall
[Finished goods warehouse.JP!

IPhoto of the dormitories (if applicable)

[External photo(s) of the production unit(s)
IDormitory evacuation plan.J

IProduction building.JPG

[Photo of chemical storage room (if applicable) i ) applicable)
IChemical warehouse.JP!

IPhoto of the inside of the main production hall
Material warehouse.JPG
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IPhoto of chemical storage room (if applicable)
[Chemical storage.JPG

Photo first aid facilities
[First ai 2.JPG

oto first aid fas 'S
[dormitory first aid kit.JPG

IPhoto of fire safety equipment
Explosion-proof lamp.JPG
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Photo of the dormitories (if applicable) -
[Dormitory inside-2.JPG
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Photo of the inside of the main production hall
IPackaging material warehouse.JPG

[Photo of the dormitories (if applicable)

[Dormitory inside-2.JPG

IPhoto of the inside of the main production hall
packaging-2.JPG

IPhoto of the dormitories (if applicable)
ldormitory of drinking water.JPG

Photo of the dormitories (if applicable)
[Dormitory toilet.JPG

lattendance machine.JPG

Photo of the inside of the main production hall

www. bsciplatform.org

Photo of the inside of the main production hall
Ipacking.JPG

IPhoto of the inside of the main production hall
packing-1.JPG
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Photo of the inside of the main production hall
Isewing.JP
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IPhoto of fire safety equipment
ire alarm-1.JPG

[Photo of fire safety equipment
ffire alarm-2.JPG

IPhoto of fire afety equipment
Fire extinguisher.JPG

Photo of fire safety equipment
ire hydrant.JPG

IPhoto of non-conformity
INo secondary container.JPG
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Photo of the inside of the main production hall
rane.JPG

f !
Photo of the inside of the main production hall
utting.JPG

K
Photo of the inside of the main production hall
[Drinking water.JPG

Photo of the inside of the main production hall
[Drinking water-1.JPG

M
Photo of the inside of the main production hall
Drinking water-2.JPG
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=
Photo of the inside of the main production hall
ISuggestion box.JPG

IPhoto of the inside of the main production hall
ailoring.JPG

Photo of the inside of the main production hall
larehouse channel.JPG

IPhoto of the inside of the main production hall
eaving.JPG

Photo of ti
IPPE-1.JPG
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ol

L
IPhoto of non-conformity Photo of the inside of the main production hall IPhoto of the personal protection equipments (if applicable)
[Transformer room without warning labels.JPG [Elevator-1.JPG [PPE-2.JPG

Photo of the canteen (if applicable)

Photo of the inside of the main production hall IPhoto of the sanitary facilities
[Canteen-1.JPG

Elevator-2.JPG oilet.JPG

IPhoto of the canteen (if applicable)

Photo of the inside of the main production hall
[Canteen-2.JPG

[Emergency exit.JPG

IPhoto of the sanitary facilities
ashing tap.JPG

Photo of the inside of the main production hall
[Emergency light test.JPG

IPhoto of the canteen (if applicable)
[Canteen-3.JPG

ﬂ BSCI AP www. bsciplatform.org

Business Social Compliance Initiative

Page 13/13



